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The cost of 
“tax drag”

Potential impact of taxes                                                                             
Potential impact of taxes assuming a $1 million investment in US large cap equities2

 $-

 $500,000

 $1,000,000

 $1,500,000

 $2,000,000

 $2,500,000

 $3,000,000

 $3,500,000

 $4,000,000

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

0% tax drag 1% tax drag 2% tax drag

Evaluation of Tax Harvesting

Tax management is ranked as the #1 financial need for households with $5+ 
million in investible assets.

Source: 1Cerulli Associates, The Case for Direct Indexing: Differentiation in a Competitive Marketplace, December 2022.  2J.P. Morgan Asset Management, Factset, as of December 2024; US large cap equities represented by the S&P 500 index. 
For illustrative purposes only. You cannot invest directly in an index.
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• 68% of clients say tax management is important to them 

• 70% of tax managed assets are managed ad hoc1; there 
is no time for on-going tax management 

Managing taxes is not scalable for individual 
Client Accounts.

Time Consuming

Manual calculations, tracking, and trading

Expensive

Requires dedicated time and planning

Open to Risk

Trade errors or wash sale violations

Source: 1. Cerulli Associates, The Case for Direct Indexing: Differentiation in a Competitive Marketplace, December 2022.  
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Qualified Accounts:

Trade Execution, Rebalancing, Cash Management

Ticket Based Solution 

Live Service Desk 

Non-Qualified Accounts:

Execution, Rebalancing, Cash Management (tax-smart distributions)

Automated Account Level  Tax Loss Harvesting – 31 Days

New Account Onboarding – Tax Transition

AT SCALE

For investment professional use only. Not to be publicly distributed. 

A Business Solution
55ip is an  automated, custom tax-smart investment platform that 

improves efficiency and capacity, with the mission to improve 

financial outcomes.

5.4mm
2024 trade orders on 

behalf of advisors

1478 hours 
Est. average time saved 

per advisory firm in 2024

Advisors utilizing our 

platform gain time 

savings while 

controlling tax-

smart, tailored  

investment portfolios 

that drive better client 

outcomes

By the num bers

All other data as of 12/31/24. Source is 55ip.

For internal discussion with Focus Financial Network Conference Attendees Only. Not for public or advisor 
use.
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• Find opportunities to reduce taxes 

and enhance long-term wealth

• Tailored tax transition plan in minutes 

• Across all major asset  types

• Ongoing tax loss harvesting

• Simplify account management with 

tax-smart rebalancing & withdrawals

• On-demand tax benefit reporting to 

show progress & tax savings

Active Tax Technology

PERSONALIZED PORTFOLIO SOLUTIONS

55ip Custom, t ax- smar t  management  scale

Automated, Customized 

Tax-smart transitions

Systematic tax-smart 

management

ETF and MF Models

For internal discussion with Focus Financial Network Conference Attendees Only. Not for public or advisor 
use.
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https://riverfront.55-ip.com/internal
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Quarterly Tax Savings

For internal discussion with Focus Financial Network Conference Attendees Only. Not for public or advisor 
use.
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55ip Scale, Capacity
• Emp ower the  ag g reg ator, 55ip  takes on initial onb oard ing  trad es, mod e l reb alances, cash manag ement 

activity, and  Tax Harvest trad es in a tax e fficient manner.  Le ts’ review the  activity from 2024:

Firm Asse t s Da ys to  Sta g e Tra n sit io n

RIA Book of Busine ss 

Transition

Full transition of mod e l and  

Rep  as PM

Discove ry, Seg mentation, 

Quality Contro l

55ip  Transition & O nb oard ing  

4 0  Te am s

9  O ffice s

9 0 % 

6  Trad ing

Days

1 4 ,0 0 0  

Acco unts 

$ 2 .8 B

6 0  d ays

* Avg. Inception Date: 7/1/2024

For internal discussion with Focus Financial Network Conference Attendees Only. Not for public or advisor 
use.



10

Customizable Client Education 
Collateral

Tax Smart Investing

General Overview of the 
approach 

Silver Linings 

A detailed explanation of Tax 
Loss Harvesting

Money In Motion

Prospecting piece that 
illustrates tax transition 

For internal discussion with Focus Financial Network Only. Not for public or advisor use.

https://www.55-ip.com/wp-content/uploads/2022/11/55ip_Investor_Insights_Tax-smartInvesting_Nov-2022.pdf
https://www.55-ip.com/wp-content/uploads/2022/11/55ip_Investor_Insights_Silver-Lining_Nov2022.pdf
https://www.55-ip.com/wp-content/uploads/2022/11/55ip_Investor_Insights_Money-in-Motion_Nov2022.pdf
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Appendix
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YE Tax Harvest  ?
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